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2021 Global Market Outlook / Chemicals - APAC & Middle East

Source: Oxford Economics

Downstream Asian tyre factories are expected to run at
higher rates to meet demand from car makers. This will be
needed as China’s auto sales and production are expected
1\ 7 [N ) to rise in 2021 on improved sentiment and a change in
‘ consumer habits.

Asia’s automotive industry is set to grow in 2021,
with China in the lead.

China is the world’s largest automotive market and
its strong recovery from the coronavirus pandemic
and robust economic performance is expected to be
sustained into 2021. This will help to drive up
demand for various petrochemicals in Asia.

Source: ICIS

According to industry players, the spread of the
coronavirus pandemic has not only led to greater demand
for food packaging in 2020, but has also thrown open
newer demand segments that may remain strong in 2021.

Polystyrene (PS) is also set to contribute significantly to growth in
packaging in 2021. 16
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