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Equal Weighted R3K 

All Linked Suppliers 

Benchmark with Equivalent Risks 



 

 

Monthly Return Component mean t-stat 

R3000 Equal Weight Return 0.88% 1.50   

Linked Suppliers Portfolio 0.70% 0.98   

Active Return, R3k vs. Linked Suppliers -0.18% -0.93   

  Active Stock Specific Return -0.14% -1.78 * 

  Active Risk Exposure Return -0.04% -0.24   

    Market 0.01% 0.23   

    Sector 0.00% -0.06   

    Style -0.05% -0.42   



 

 

 



 

 

LONG SHORT

t Median Mean Median Mean Median Mean

-3 -9.51%*** -11.08%*** 10.34%*** 13.20%*** -19.85%*** -24.28%***

0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

5 0.21%*** 0.28%*** -0.43%*** -0.65%*** 0.64%*** 0.93%***

20 0.50%*** 0.73%*** -0.54%*** -0.84%*** 1.05%*** 1.58%***

40 0.44%*** 0.54%** -0.61%*** -1.46%*** 1.04%*** 2.00%***

60 0.70% 0.11% -0.71%*** -1.86%*** 1.41%*** 1.97%***

DIFFERENCE                   

Long-Short



 

 



 

LONG SHORT

t Median Mean Median Mean Median Mean

-3 -0.06%** -0.20%** 0.29%*** 0.58%*** -0.35%*** -0.77%***

0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

5 -0.14%** -0.20% -0.21%*** -0.33%** 0.06% 0.13%

10 -0.07% 0.09% -0.45%*** -0.59%*** 0.39%** 0.68%***

20 -0.43%** -0.19% -0.34%*** -0.69%*** -0.09% 0.50%

40 -0.32% -0.32% -0.67%*** -1.20%*** 0.34% 0.89%**

60 -0.18% -0.17% -0.73%** -1.34%*** 0.54%** 1.16%**

DIFFERENCE                   

Long-Short



 

 



 

  
Event Counts 

   

  
Supplier Momentum Quintile 

 

  
High > > > Low 

Customer 
 

1 2 3 4 5 

Momentum High 4016 2672 2270 2171 2271 

Quintile Low 2420 2276 2447 3018 4491 

LONG SHORT

t Median Mean Median Mean Median Mean

0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

5 -0.06% -0.08% -0.15%** -0.20%** 0.09% 0.11%

10 0.13% -0.03% -0.19%*** -0.40%*** 0.32%*** 0.37%**

20 0.07% -0.06% -0.27%** -0.56%*** 0.34%*** 0.50%**

40 0.08% -0.29% -0.24%*** -1.31%*** 0.31%*** 1.03%***

60 0.21% -0.41% -0.57%*** -1.75%*** 0.78%*** 1.34%***

DIFFERENCE                   

Long-Short



 

  
Company Counts: 

  

  
Supplier Momentum Quintile 

Customer 

 

High > > > Low 

Momentum High 4153 3736 3524 3830 4331 

Quintile Low 4263 3841 3630 3939 4441 

 



 

 

 

LONG SHORT

t Median Mean Median Mean Median Mean

0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

5 -0.04% -0.04% -0.09% -0.16%** 0.05% 0.12%

10 0.05% -0.07% -0.10%** -0.28%*** 0.15%** 0.20%

20 0.05% -0.07% -0.23%** -0.39%** 0.27%** 0.31%

40 0.10% -0.28% -0.21%*** -1.01%*** 0.32%** 0.73%**

60 0.21% -0.62%** -0.32%*** -1.30%*** 0.53%** 0.67%**

DIFFERENCE                   

Long-Short

LONG SHORT

DIFFERENCE                   

Long-Short

t Median Mean Median Mean Median Mean

0 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

5 -0.01% -0.01% -0.10%** -0.20%*** 0.10%** 0.19%**

10 0.06% -0.03% -0.24%*** -0.50%*** 0.30%*** 0.47%***

15 0.02% -0.11% -0.12%** -0.58%*** 0.14%** 0.47%**

20 0.00% -0.19% -0.10%** -0.61%*** 0.10%** 0.42%**



 

 

 



 

 
 

  Coefficient t-stat 

(Intercept) 0.86% 2.15* 

MARKET -0.05 (0.47) 
Analyst 

Expectation -0.31 (0.7) 

Capital Efficiency -0.16 (0.28) 

Earnings Quality 0.66 0.49 

Historical Growth -0.15 (0.27) 

Price Momentum -0.67 (1.3) 

Size -0.17 (0.72) 

Valuation -0.88 (1.74)* 

Volatility -0.21 (0.64) 

  

Portfolio Returns Attribution of Active Returns

Portfolio

Benchmark 

R3K EW

Market 

Risk 

Exposure

Sector 

Risk 

Exposure

Style Risk 

Exposure

Stock 

Selection 

Return

All Linked Suppliers mean 0.70% 0.88% 0.01% 0% -0.05% -0.14%

t.stat 0.98 1.5 0.23 (0.06) (0.42) (1.78)*

Suppliers, Top mean 1.24% 0.88% 0.09% -0.01% -0.06% 0.35%

 Customer Pmom t.stat 1.55 1.5 1.1 (0.12) (0.46) 1.78*

Suppliers, Bottom mean 0.43% 0.88% -0.04% 0% -0.06% -0.35%

 Customer Pmom t.stat 0.56 1.5 (0.35) 0.03 (0.39) (1.92)*

Top Minus Bottom mean 0.81% - 0.12% 0% 0.00% 0.70%

t.stat 2.04* - 1.32 (0.11) 0 2.51**



 

 
Energy Materials Industrials 

Cons. 
Disc. 

Cons. 
Staples Healthcare IT Telecom Utils 

Sector 10 15 20 25 30 35 45 50 55 

t Mean Mean Mean Mean Mean Mean Mean Mean Mean 

5 0.51%* 0.63%* 0.04% 0.24% 0.44%* 0.04% (0.03%) 0.61% (0.24%) 

10 0.40% 1.43%*** 0.36% 0.83%*** 0.31% 0.26% 0.06% (0.12%) (0.70%) 

15 0.34% 2.13%*** 0.28% 1.02%*** 0.15% 0.32% 0.01% (0.80%) 0.35% 

20 0.42% 2.52%*** 0.61% 0.78%* 0.31% 0.47% 0.12% (1.04%) (0.23%) 

40 0.42% 3.68%*** 0.91% 1.40%** (0.15%) 0.18% 0.55% 0.35% (0.73%) 

60 0.28% 3.58%** 0.78% 1.63%* (0.29%) 0.78% 0.14% 2.84% (2.28%) 
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