
       

 

 

 

 

                                                 

https://www.capitaliq.com/media/52121-capital%20iq%20quant%20research%20quant%20research%20us%20model%20introduction_jan%202011.pdf
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http://img.en25.com/Web/StandardandPoors/Capital%20IQ%20Quant%20Research%20-%20Dynamic%20Bank%20Model%20-%20November%202010_5384.pdf
http://img.en25.com/Web/StandardandPoors/Capital%20IQ%20Quant%20Research%20-%20Dynamic%20Bank%20Model%20-%20November%202010_5384.pdf
http://img.en25.com/Web/StandardandPoors/Capital%20IQ%20Quant%20Research%20-%20The%20Bank%20Industry%20-%20October%202011.pdf


 

 

 

 

 

Return Summary 

  Q1 Q2 Q3 Q4 Q5 Long-Short 
Spread             

Average Monthly Exc. Return  0.99% 0.33% 0.19% -0.35% -1.05% 2.09%*** 

Annualized Exc. Return  11.9% 3.9% 2.3% -4.2% -13.0% 25.1%*** 

Annualized Info. Ratio  1.60 0.65 0.42 -0.70 -1.08 2.13*** 

                                                 



 

Information Coefficient Summary 

Avg 1-Month IC 0.08*** 

1-month IC Info Ratio 0.75*** 

1-month IC Hit Rate 77%*** 
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  1-month 
Return Spread 

1-month 
IC 

Number of 
Months   

All Months 2.10%*** 0.080*** 281 

Risk Seeking 1.53%*** 0.059*** 51 

Risk Averse 2.21%*** 0.085*** 230 
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Model  

1-month 
Return Spread 

1-month IC 

Original Model 2.10%*** 0.08*** 

Size/Beta Neutral Model 1.72%*** 0.07*** 
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Return Summary 

  

Q1 Q2 Q3 Q4 Q5 
Long-Short 

Spread   

Average Monthly Exc. Return 0.99% 0.44% 0.24% -0.21% -1.01% 2.01%*** 

Annualized Exc. Return 11.90% 5.31% 2.88% -2.51% -12.11% 24.01%*** 

Annualized Info. Ratio 2.15 1.12 0.73 -0.61 -1.65 2.01*** 

Information Coefficient Summary 

Avg 1-Month IC 0.089*** 

1-month IC Info Ratio 0.98*** 

1-month IC Hit Rate 83%*** 
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  1-month 
Return Spread 

1-month 
IC 

Number of 
Months   

All Months 2.0%*** 0.089*** 169 

Risk-Seeking 0.85%* 0.064*** 42 

Risk-Averse 2.34%*** 0.096*** 127 
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Model  

1-month 
Return 
Spread 

1-month 
IC 

Original Model 2.01%*** 0.089*** 

Size/Beta Neutral Model 1.98%*** 0.076*** 

 

Return Summary 

  

Q1 Q2 Q3 Q4 Q5 
Long-Short 

Spread   

Average Monthly Exc.Return 0.80% 0.33% -0.02% -0.33% -1.16% 1.96%*** 

Annualized Exc. Return 9.60% 3.90% -0.27% -3.95% -13.93% 23.50%*** 

Annualized Info. Ratio 1.64 0.91 -0.07 -1.42 -3.36 2.64*** 

Information Coefficient Summary 

Avg 1-Month IC 0.085*** 

1-month IC Info Ratio 0.95*** 

1-month IC Hit Rate 86%*** 
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  1-month 
Return Spread 

1-month 
IC 

Number of 
Months   

All Months 1.96%*** 0.085*** 169 

Risk-Seeking 1.22%** 0.059*** 39 

Risk-Averse 2.20%*** 0.093*** 130 
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Model  

1-month 
Return 
Spread 

1-month 
IC 

Original Model 1.96%*** 0.085*** 

Size/Beta Neutral Model 1.70%*** 0.074*** 

 



 

APPENDIX A 

Style Factor Definition

12M Realized Volatility

This factor is computed as the 

annualized volatility of monthly stock 

returns over the prior 12 months.

1M Vol

This factor is computed as the 

annualized volatility of daily stock 

returns over the prior month.

60M CAPM Beta
This is the sensitivity of a stock's 

return to the return of the market.

90DCV

This is calculated as the ratio of the 

standard deviation of daily closing 

prices over the prior 90 days to the 

average of daily closing prices over 

the past 90 days.

Volatility
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