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APAC CDS Market Sentiment By Sector 

Source: S&P Capital IQ as of June 30, 2014. 

• During Q2, the CDS 
market broadly priced 
most sectors, except 
industrials, consumer 
discretionary and 
telecom, as less risky 
than their S&P Ratings. 
This is similar to last 
quarter.  
 

• The CDS market 
continued to be bullish 
for IT, which had a larger 
divergence than 
materials, and a 
difference of 1.6 notches 
between the CDS 
markets and the Ratings.  
 

• Energy CDS spreads have 
moved closer to the 
Ratings after a 1 notch 
divergence last quarter.  

Research by 

• FAQ: How Chinese Metros Could Widen Their Funding Channels 

• Article: Japanese Corporates Hitch Growth Plans To Southeast Asian 
Infrastructure, But Face A Bumpy Ride 

• Video: What Could Drive A Credit Divergence Between Midsized Banks And 
Large Banks In China? 

[ ] 
FIXED INCOME TRENDS 
Click here to read the full Fixed Income 
IQ publication, a new market research 
report that provides a regional view into 
relevant market trends and indicators 
crucial to the investment decision 
making process.  

APAC CDS Notch Difference Vs. Ratings By Sector 

http://img.en25.com/Web/StandardandPoors/RatingsDirect_Commentary_1349087_Aug-04-2014_ChineseMetros.pdf
http://img.en25.com/Web/StandardandPoors/RatingsDirect_Commentary_1350775_Aug-04-2014_JapCorp.pdf
http://img.en25.com/Web/StandardandPoors/RatingsDirect_Commentary_1350775_Aug-04-2014_JapCorp.pdf
https://www.spratings.com/?video=268269471&sp_mid=39017&sp_rid=1303893
https://www.spratings.com/?video=268269471&sp_mid=39017&sp_rid=1303893
http://images.info.standardandpoors.com/Web/StandardandPoors/SPCIQ Fixed Income IQ Asia-Pacific - Jun 2014.pdf
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Asia Pacific Market Overview – Stock Buyback Analysis 

*Last Twelve Month period as of May 23, 2014. 

• Both Healthcare (14.93%) and IT (14.95%) sectors 
comfortably outperform all stock buyback in the last 
twelve months* including the S&P Pan Asia BMI (2.46%). 
 

• The IT sector stands alone in representing high buyback 
transactions volume, high deal growth over prior last 
twelve months and outperforming the S&P Asia BMI. 
 

• The sectors with greatest number of buybacks represent 
70% of overall transactions over the last twelve months*: 
Consumer Discretionary, Industrials, Financials, and IT. 

• Over the last twelve months*, 2,108 stock buyback transactions were announced in 
Asia Pacific, compared to 1,747 in EMEA and 905 in North America.  
 

• Combined, Hong Kong, Malaysia, China, and Singapore represent over 80% of the Asia 
Pacific market with Hong Kong being the standout contributor. 

Country Analysis - % of Buybacks 
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Source: S&P Dow Jones Indices LLC and/or its affiliates. Data as of the close Jul 31, 2014 or (*) as of Jul 30, 2014. Index performance based on total return, except for KOSPI 200. Returns for indices containing more than 
one currency area are in USD, otherwise local currency. Charts and graphs are provided for illustrative purposes. Past performance is no guarantee of future results. For more information, please visit www.spdji.com 

Market Attributes: Index Dashboard 

Index Investment Strategy 

• In another positive month for Asian equities, the S&P Pan Asia BMI returned 2.5% 
• Japan continued to claw back losses made earlier this year; the S&P TOPIX 150 delivered 2.2% with the signs so-far emerging from the earnings season 

proving positive.  Meanwhile the core consumer price index rose 3.3% in June versus the prior year. 
• Regional returns were led by China where, according to the National Bureau of Statistics, second quarter GDP growth rose to an annualized 7.5%, beating 

expectations.  Strong seasonal effects augmented market sentiment already buoyed by the fundamentals; Chinese equities ripped to the upside toward 
the end of the month.  The HSI volatility index also gained. 

• Each Pan-Asia sector posted a positive return, as did each major country represented therein. 
• Commodities fell, agriculture in particular. Gold and oil remained somewhat range-bound; a boost from geopolitical tension counteracting a 

strengthening U.S. dollar over the period; at month end both were down a couple of percentage points. 
• The fixed income markets were largely unchanged over the month, equity correlation drove up convertibles in China. 

Contents by 

INDEX 1-M YTD 12-M INDEX 1-M YTD 12-M INDEX 1-M YTD 12-M

Pan-Asia Equity* Single Country - Developed Commodity
S&P Asia 50 4.56% 8.52% 17.74% S&P TOPIX 150 2.21% -1.27% 14.83% S&P GSCI Gold* -2.00% 7.68% -1.46%
S&P Pan Asia BMI* 2.54% 7.93% 16.77% S&P / ASX 50 4.33% 7.56% 16.37% S&P GSCI®* -4.46% 1.00% 0.54%
S&P Asia-Pacific BMI* 1.80% 5.78% 14.98% Dow Jones Singapore* 2.83% 8.22% 6.95% Fixed Income & Credit Yield
S&P Asia-Pacific Emerging BMI* 4.44% 13.69% 21.46% KOSPI 200 (Price Index) 3.69% 3.22% 8.47% S&P/BGCantor 7-10 Yr US Treasuries* 2.37% -0.14% 5.16% 3.30%
S&P Pan-Asia BMI Sectors S&P HKEx LargeCap 7.20% 9.82% 18.67% S&P China Convertible Bond* - 2.22% 6.68% 4.83%
Materials* 4.05% 6.53% 16.65% Single Country - Emerging India USD Corporate Bond* 2.87% 0.03% 5.61% 6.70%
Telecommunication Services* 3.97% 5.42% 11.57% S&P / CITIC 50 A-Shares 11.59% 6.45% 12.00% S&P / ASX Australia Fixed Interest* 3.28% 0.30% 5.20% 5.70%
Financials* 3.05% 7.12% 14.22% S&P BSE SENSEX 2.31% 23.80% 36.01% Dow Jones Investment Grade Sukuk 2.52% 0.51% 4.45% 5.72%
Consumer Staples* 2.88% 9.93% 13.30% Dow Jones Indonesia* 5.47% 23.01% 12.65% Economic Indicators
Information Technology* 2.59% 13.46% 32.31% Dow Jones Malaysia* 1.00% 3.79% 9.04% S&P / ASX 200 VIX (10.95) -7.20% -5.28% -25.61%
Consumer Discretionary* 2.00% 3.37% 12.34% Dow Jones Philippines* 0.16% 17.73% 4.65% Hang Seng VIX (16.36) 27.22% 20.83% -9.76%
Industrials* 1.95% 8.29% 19.03% Dow Jones Taiwan* 1.76% 12.39% 20.44% Vix® Index (13.33)* 18.38% -2.84% -0.89%
Health Care* 1.15% 9.78% 14.52% Dow Jones Thailand* 2.16% 18.75% 10.51%
Energy* 0.89% 10.13% 14.60% Equity Strategy
Utilities* 0.28% 9.03% 8.18% S&P Pan Asia Low Volatility* 2.42% 8.00% 8.78%

S&P Korea Low Volatility 6.20% 4.51% 5.93%
S&P Pan Asia Dividend Aristocrats* 2.75% 9.92% 13.27%
Pan Asia Select Dividend Opportunities 3.93% 8.83% 14.29%
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Source: S&P Dow Jones Indices. Data as of August 4, 2014. This table is provided for illustrative purposes. 

Total Return Of Asia Fixed Income Indices  

• The S&P/ASX Australian Fixed Interest Index rose 0.30% in 
July, bringing the YTD total return to 4.01%. The index yield 
to maturity remains unchanged at 3.28%. 
 

• The S&P/DB ORBIT Index gained 0.28% as the currency 
continued to strengthen, its yield to maturity widened by 
17bps to 4.04%.  
 

• The S&P Pan Asia Bond Index was up 0.22% in July, 
bringing the YTD total return to 4.72%. 
 

• The S&P India Bond Index and the S&P Indonesia Bond 
Index outperformed the other country-level indices and grew 
1.01% and 1.56% respectively.  

Contents by 

MTD YTD
S&P Pan Asia Bond Index 0.22 4.72
S&P China Bond Index -0.36 5.32
S&P Hong Kong Bond Index 0.00 0.54
S&P Indonesia Bond Index 1.56 7.03
S&P Korea Bond Index 0.73 3.74
S&P Malaysia Bond Index 0.59 3.04
S&P Philippines Bond Index 0.06 1.67
S&P Singapore Bond Index 0.21 2.42
S&P Taiwan Bond Index -0.13 1.13
S&P Thailand Bond Index 0.58 3.03
S&P India Bond Index 1.01 7.67

Index Total Return (%)
MTD YTD

S&P/ASX Australian Fixed Interest Index 0.30 5.20
S&P/ASX Government Bond Index 0.26 5.27
 - S&P/ASX Australian Government Bond Index 0.34 5.18
 - S&P/ASX State Government Bond Index 0.13 5.37
S&P/ASX Supranational & Sovereign Bond Index 0.39 5.19
S&P/ASX Corporate Bond Index 0.42 4.78
S&P/ASX Bank Bill Index 0.23 1.55
S&P/ASX Government Inflation-Linked Bond 0.26 8.00
S&P/DB ORBIT Index 0.28 1.99
S&P/DB ORBIT Index (USD) 0.80 0.03
S&P/DB ORBIT Index (HKD) 0.79 -0.02
S&P/DB ORBIT Sovereign and Quasi-Sovereign Index 0.20 1.71
S&P/DB ORBIT Sovereign and Quasi-Sovereign Index (USD) 0.71 -0.25
S&P/DB ORBIT Sovereign and Quasi-Sovereign Index (HKD) 0.70 -0.30
S&P/DB ORBIT Credit Index 0.33 2.14
S&P/DB ORBIT Credit Index (USD) 0.84 0.17
S&P/DB ORBIT Credit Index (HKD) 0.83 0.12
S&P China Convertible Bond Index 2.22 6.68
S&P India USD Corporate Bond Index -0.02 5.58
S&P BSE India 10 Year Sovereign Bond Index 0.87 5.78
Dow Jones Sukuk Total Return 0.39 4.79
Dow Jones Sukuk Higher Quality Investment Grade Total Return 0.34 4.14
S&P  MENA Sukuk Total Return Index 0.33 4.23

Index Total Return (%)
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Public Offerings By Country 

Source: S&P Capital IQ. Data as of July 26, 2014. Figures are based on public offerings offer date. Includes all closed transactions.  

Combined China, Australia and Japan have brought to market 180 companies on a YTD basis, to put this into context the total for the region is 324. This 
capital market activity is clearly being driven by China where we see over a 600% increase in the number of equity raises. A notable deal occurred in Vietnam 
where An Phu Real Estate Corporation raised 10.9bn (USD). 

No. of IPO by Country (Jul’14) No. of IPO YTD Activity (14’ vs. 13’) 

Value of IPO (USDmm) YTD Activity (14’ vs. 13’) Value of IPO (USDmm) by Country (Jul’14) 
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M&A Activity In Asia Pacific: Strategic Vs. Financial Buyers 

Source: S&P Capital IQ. Data as of July 26, 2014. Figures are based on announced dates. Includes both closed and pending transactions. 

USD  
Millions 

No. of Deals 

[ ] 
OUR TRANSACTION DATA 
S&P Capital IQ covers 1,300,000+ transactions globally. All transaction information is 
seamlessly integrated in the S&P Capital IQ  platform and S&P Capital IQ  Excel Plug-
In, and can be viewed alongside the most accurate company fundamentals. To learn 
more about our transaction coverage, history, and collection process, please contact 
APAC-Marketing@spcapitaliq.com.  

Aggregate M&A deal volume continues to fall with July seeing the lowest total for 2014: 698. However, we do see aggregate deal value increasing to a new 
year high of 79bn. 

mailto: APAC-Marketing@spcapitaliq.com
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M&A Activity In Asia Pacific: Selected Countries 

Source: S&P Capital IQ. Data as of July 26, 2014. Figures are based on M&A announce dates. Includes both closed and pending transactions as well as those without transaction values.  

Another Chinese mega deal dominates the M&A landscape as Tianjin Teda Co., Ltd (SZE:000625) acquired a plot of land in Yangzhou City for 60.3bn (USD). It 
is important to note that South Korea has outpaced China in M&A growth on YTD where deal volume has grown by 122% and deal value by 152%. 

No. of Deals by Country (Jul’14) No. of Deals YTD Activity (14’ vs. 13’) 

Value of Deals (USDmm) by Country (Jul’14) Value of Deals (USDmm) YTD Activity (14’ vs. 13’) 
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M&A Activity in Asia Pacific: Selected Sectors 

Source: S&P Capital IQ. Data as of July 26, 2014. Figures are based on M&A announce dates. Includes both closed and pending transactions as well as those without transaction values. Figures are based on data in selected 
countries in APAC - Australia, China, Hong Kong, India, Indonesia, Japan, Malaysia, New Zealand, Philippines, Singapore, South Korea, Taiwan, Thailand, Vietnam. NSD – unassigned sectors. 

The financials sector continues to show strong growth in aggregate deal volume and transaction value, the Real Estate Development sector is playing a 
substantial role in this growth story specifically within China. This could be seen as an indicator of an overheating property sector. 

No. of Deals by Sector (Jul’14) No. of Deals YTD Activity (14’ vs. 13’) 

Value of Deals (USDmm) by Sector (Jul’14) Value of Deals (USDmm) YTD Activity (14’ vs. 13’) 
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Private Equity Investments & Buyouts: Selected Countries 

Source: S&P Capital IQ. Data as of July 26, 2014. Figures are based on transaction announce dates. Includes both closed and pending transactions as well as those without transaction values.  

India and China continue to drive growth in the Private Equity sector in APAC, the transactional data suggests that the more developed Australian and 
Japanese markets are having a relatively quiet year so far. Once again, it is notable that South Korea is showing persistent volume deal growth. 

No. of Deals by Country (Jul’14) No. of Deals YTD Activity (14’ vs. 13’) 

Value of Deals (USDmm) by Country (Jul’14) Value of Deals (USDmm) YTD Activity (14’ vs. 13’) 
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Venture Capital Investments : Non Buyouts By Country 

Source: S&P Capital IQ. Data as of July 26, 2014. Figures are based on transaction announce dates. Includes both closed and pending transactions as well as those without transaction values. Non-buyouts will include all 
features except for LBO, management buyout or secondary LBO.  

China, India and Japan continue to display an strong appetite for VC investments as on aggregate YTD basis 13.1bn of investment has been made during 
2014 vs. 6.3bn in 2013. A notable deal occurred in India as a consortium of well established investors supplied 1bn in capital to Flipkart Online Services P/L. 

No. of Deals by Country (Jul’14) No. of Deals YTD Activity (14’ vs. 13’) 

Value of Deals (USDmm) by Country (Jul’14) Value of Deals (USDmm) YTD Activity (14’ vs. 13’) 
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Contact Us 

About S&P Capital IQ Asia-Pacific Markets Monthly 

Asia-Pacific Markets Monthly is a complimentary report that provides timely insights and data on the CDS, Indexes, M&A, IPO, Private Equity and Venture 
Capital Investment markets. S&P Capital IQ is a Standard & Poor’s business, and provides the most accurate and timely financial information to 
investment banks, asset management firms, private equity firms, and corporations around the world. Learn more at www.spcapitaliq.com.  

How to Subscribe to Asia-Pacific Markets Monthly 

Asia-Pacific Markets Monthly is published for Media, S&P Capital IQ clients and select professionals. To receive a copy, please register online here. 
 
The global version  - Market Observations - is also available every month. Subscription is free. Click here to subscribe. 

Submit Feedback 

Please contact us at APAC-Marketing@spcapitaliq.com with feedback and editorial suggestions. 

Media Inquiries 

Please contact Silke Marsh, Artemis Associates, Hong Kong 
Office    +852 2861 3274 
Mobile   +852 9128 9144 
Email     silke.marsh@artemisassociates.com 
 
 

Disclaimer 
 
Any content contained in this report is the intellectual property of S&P Capital IQ, Inc.  Any copying, republication or redistribution of S&P Capital IQ 
content, without the prior written consent of S&P Capital IQ, is expressly prohibited. S&P Capital IQ is not liable for any errors or delays in content or for any 
actions taken in reliance on any content. Any reference to a particular security is not a recommendation to buy, sell, or hold such security, nor should it be 
considered to be investment advice. S&P is a registered trademark of Standard & Poor’s Financial Services LLC. Capital IQ is a registered trademark of 
Capital IQ, Inc.  

http://www.capitaliq.com/
http://profile.standardandpoors.com/content/APAC_SPCIQ_Email_JUN13_APACMarketsMonthly
https://www.capitaliq.com/home/market-observations.aspx
mailto:APAC-Marketing@spcapitaliq.com
mailto:silke.marsh@artemisassociates.com
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Disclosures 

Copyright © 2014 by Standard & Poors Financial Services LLC (S&P), a subsidiary of McGraw Hill Financial. All rights reserved. 
  
No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part thereof (Content) may be modified, 
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P. The Content 
shall not be used for any unlawful or unauthorized purposes. S&P, its affiliates, and any third-party providers, as well as their directors, officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or 
omissions, regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is 
provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE 
UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any 
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost 
income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the possibility of such damages. 
  
Credit-related analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact or 
recommendations to purchase, hold, or sell any securities or to make any investment decisions. S&P assumes no obligation to update the Content following publication in any 
form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or 
clients when making investment and other business decisions. S&P's opinions and analyses do not address the suitability of any security. S&P does not act as a fiduciary or an 
investment advisor. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or 
independent verification of any information it receives. 
  
S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, 
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the 
confidentiality of certain non-public information received in connection with each analytical process. 
  
S&P may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right 
to disseminate its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and 
www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party 
redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees. 
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