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NEW YORK (Standard & Poor's) Aug. 8, 2011--Standard & Poor's Ratings Services
said today it placed certain public finance debt issues that have nortgage
guarantees fromthe Federal Housing Admi nistration (FHA) on CreditWatch with
negative inplications follow ng the downgrade of the United States of Anerica
to 'AA+ from'AAA' (see "United States of America Long-Term Rating Lowered To
"AA+' On Political Risks And Ri sing Debt Burden; Qutl ook Negative," published
Aug. 5, 2011, on RatingsDirect on the G obal Credit Portal).

FHA guarantees cover nearly all the |osses fromloans that have defaulted,
with FHA assuming the risk of recouping its expenses through the sale of the
forecl osed property. The issuer, through the | oan servicer, receives the claim
fromFHA for the outstanding bal ance of the | oan and other expenses from FHA,
but has no claimto the sale proceeds. Therefore in the forecl osure process on
an FHA [oan the issuer's entire exposure is exclusively to FHA

Bond prograns include a varying percentage of FHA | oans within their
portfolios. Standard & Poor's plans to assess the inpact of FHA insurance on
each single-famly and multifam |y whole | oan indenture with FHA-guarant eed
loans. W will take any rating action that we consider appropriate based upon
Standard & Poor's criteria.

The list of affected ratings is posted at

http://ww. st andar dandpoors. com rati ngs/ govs-uspf/en/us. Cick "Rating Actions
On Muni ci pal Housi ng-Rel ated | ssues” and select the tabs FHA Single Family
Whol e Loan and FHA Multi Fami |y Wol e Loan.
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RELATED CRI TERI A AND RESEARCH
USPF Criteria: FHA Insured Mortgages, June 18, 2007

Standard & Poor's, a part of The McGraw Hi Il Conpanies (NYSE:MHP), is the
world's forenost provider of credit ratings. Wth offices in 23 countries,
Standard & Poor's is an inportant part of the world' s financial infrastructure
and has played a | eading role for 150 years in providing investors with

i nformati on and i ndependent benchmarks for their investnment and financi al
decisions. For nore information, visit http://ww.standardandpoors.com
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