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Insurance Spotlight

Tracking the industry's key issues and credit rating trends Winter 2010

Greetings!

Welcome to Standard & Poor's Ratings Services' Insurance Spotlightl We
hawve designed this semi-annual report as a convenient resource to
assist you in tracking the industry’s key issues and credit rating trends
within Morth America and Bermuda. The Spotlight provides access to
select commentaries and key criteria updates. This issue features our

recently published Sector Outlocks and video links to our January 27

Hot Topics event in New York City. Your feedbs is important to us, so
please click on the convenient Feedback link with any information that
you would like to share.

Spotlight

The Insurance Industry Has Stayed
Afloat, But It's Not Yet Out Of
Troubled Waters

For mest financial institutions, the bursting of the
real estate bubble and the ensuing credit crunch
and recession have taken an enormous tall. North
American insurers, however-with the notable
exception of American International Group Inc.-
have generally fared well through what have likely
been the worst market conditions of the last 70
years.

B pMore

Life Insurance

1.5, Life Insurance 2010 Outlook: Earnings Will Be Key To
Maintaining Ratings

Standard & Poor's is mzintaining its negative outlock on life insurers. The
cutlook has been negative since Cctober 2008, predominately as 2 result
of the economic downturn and the effect on life insurers’ investments. We
expect that negative rating actions vill linger among these insurers over
the first half of 2010, even as the industry, overzll, should slowly improve
its capitza| adequacy and earnings.

) More

An Aging Population Will Create More Opportunities For U.S.
Life Insurers

Most .S, life insurers have seen far less difference than commercial and
investment banks between the avolving "new narmal” and the "old
normal’ before the financial crisis. Life insurers’ biggest worries are more
about the poor economy and the ups and downs of credit and
underwriting cycles, and less about the fear of major systemic change.
One big future dynamic seems likely to prove favorable for the industry:
demeographics.

Videos & Podcasts
Insurance Hot Topics 2010 Videos:

> Welcome

» Key Issues Impacting the U.5. Property/Casualty B Reinsurance Sector
> Trends to Watch in Insurance Capital Market Seluticns and Financial
Guaranty

> Evaluating ERM, Capital Adequacy, and Economic Capital Models

= Structured Finance Recovery Anz =
> Key Issues Impacting the US Life & Health Sectors

Berkshire Hathaway: Why S&P Lowered Its
Rating To 'AA+'

On Feb. 4, 2010, Standard & Poor's lowerad its long-term counterparty
credit rating on Berkshire Hathavway Inc., to 'A8=" from '&28~" in
anticipation of the company's acquisition of Burlington Morthern Santz Fe.
In this podcast, credit anzlyst John Iten provides the specifics of the
transaction, the short- and long-term implications for Berkshire Hathaway,
the impact on its insurance cperations, and more.

RatingsDirect® — Credit Market Intelligence at Your Fingertips Discover
why financial professicnals around the world rely on RatingsDirect to
help capitalize on investment opportunities and mitigate risk. Gain
instant access to over S million Standard & Poor's global credit ratings
and owver 250,000 in-depth research reports, commentaries, and special
studies with this powerful Web-based tool.

REQUEST YOUR TRIAL OF RATINGSDIRECT TODAY!

If you wish to unsubscribe from Insurance Spatlight Newsiletter, click here.




