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2
 Backtested performance is not actual performance but is hypothetical.  Backtested hypothetical 

informat ion is generally prepared with the benefit of hindsight and may not  account for the impact of 

financial risk in actual trad ing.  For example, there are numerous factors related to the equities 

markets in general which cannot be, and have not been accounted for in the preparation of the index 

informat ion set forth, all of which can affect actual performance.  



 

 
Coefficients 

Standard 
Error t Stat 

Intercept 0.005 0.002 2.46 

R3000 0.002 0.046 0.05 

BP -0.088 0.062 -1.42 

LogMktCap -0.131 0.053 -2.47 

12M1M -0.086 0.052 -1.63 
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Quintile Spread Return 
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  Coefficients 
Standard 

Error t Stat 

Intercept 0.004 0.002 2.00 

R3000 0.007 0.042 0.16 

BP -0.022 0.057 -0.38 

LogMktCap -0.087 0.049 -1.78 

12M1M 0.033 0.048 0.68 

 
Quintile 1 Quintile 5 Residual Spread 

Avg 1Mo Spread 0.10% -0.24% 0.34% 
T Stat 0.91 -2.15 2.17 

Hit Rate 52% 45% 56% 
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Most Complicated Spread Returns Least Complicated Spread Returns 
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Interaction Factor Original Factor 



 

 

Complicated 
Firm Avg Value 

Simple Firm 
Avg Value 

 Difference of 
Means t-stat 

AbsEst%Diff 0.24 0.22 5.08 

  
Quintile 1 Quintile 5 Q1-Q5 Spread 

Avg RevMag Score -0.007 -0.032 0.025 

T Stat -0.56 -3.30 1.93 



 

 

 

Complicated 
Firm Avg Value 

Simple Firm 
Avg Value 

Difference of 
Means t-stat 

Book-to-Price (BP) 0.58 0.60 -2.53 

Earnings-to-Price (EP) 0.04 0.06 -7.24 



 

 
Forward Raw Returns Forward Residuals 

 
BPPercDiff EPPercDiff 

 
BPPercDiff EPPercDiff 

Avg 1Mo Spread 0.13% 0.46% 
 

-0.14% 0.40% 

T Stat 0.72 2.74 
 

-0.94 2.85 

Hit Rate 50% 58% 
 

50% 56% 
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http://dialnet.unirioja.es/servlet/listaarticulos?tipo_busqueda=EJEMPLAR&revista_busqueda=4612&clave_busqueda=309731
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http://app.info.standardandpoors.com/e/er?s=795&lid=81633&elq=a3e47bd9e9414614b415358c613a89b7
http://app.info.standardandpoors.com/e/er?s=795&lid=81634&elq=a3e47bd9e9414614b415358c613a89b7
http://app.info.standardandpoors.com/e/er?s=795&lid=81635&elq=a3e47bd9e9414614b415358c613a89b7


 



 



 

http://www.standardandpoors.com/
http://www.ratingsdirect.com/
http://www.globalcreditportal.com/
http://www.standardandpoors.com/usratingsfees

