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SI NGAPORE (S&P d obal Ratings) Sept. 26, 2016--Services trade in Asia-Pacific
has a significant and growing role in the region, said S& d obal Ratings in a
report published today titled "How Well Do Services Trade Data Tell The

Asi a-Pacific Story?"

Qur study of Asia-Pacific services trade data showed they are an essenti al
conpl ement to goods trade devel opnents, and are therefore a necessary part of
the macro and credit analysis toolkit.

Export conpetitiveness in services is rising in all key econom es and in npst
key services trade categories in Asia-Pacific. But the region has only
recently caught up with the gl obal averages. Moreover, conpetitiveness |lines
up well with general |evels of econonic devel opnent.

"The services trade picture fits nicely into Asia-Pacific's macro

rebal anci ng," said Paul Gruenwal d, S&P d obal Ratings' Asia-Pacific chief
economni st. "lIndustrialization and noving up the goods value chain will stil

be inmportant, but the rise of services as the region continues to converge
with the advanced economies |ooks likely to gain steam despite slower growth."

Trade in services will flow naturally fromthe ongoi ng nmacroeconom ¢
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devel opnents in the region, the report argues. This is in contrast to
Asi a-Pacific's trade in goods, which was identified (and actively supported)
by policymakers across the region as the driver of grow h.

On the credit side, the prospects fromthis are mainly positive as well.
Services are a less credit intensive formof activity than goods (whether
traded or not). Hence, the novement toward nore services intensive growth and
trade as the region continues to experience rising incone and an expandi ng

m ddl e cl ass shoul d be a source of confort in terms of financial
sustainability.

"Despite the gromh of services trade, the overinvestnent in nostly
state-controlled firns stemming from over-borrowi ng may conti nue as
policymakers cling to the old nodel. There does appear to be a trade-off

bet ween nore control in the formof industrial and state-led growmh, and nore
sustainability in the formof less credit intensive but |ess centralized,
services-led growh,” M. Guenwald said

Only a rating coonmittee nay determne a rating action and this report does not
constitute a rating action.

The report is available to subscribers of RatingsDi rect at

www. gl obal creditportal.comand at www. spcapitalig.com If you are not a

Rati ngsDi rect subscriber, you may purchase a copy of the report by calling (1)
212-438-7280 or sending an e-mail to research_request @pgl obal.com Ratings

i nfornmati on can al so be found on the S& d obal Ratings' public website by
using the Ratings search box |located in the left colum at

www. st andar dandpoors. com Menbers of the nmedia may request a copy of this
report by contacting the media representative provided.
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