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NEW YORK (S&P d obal Ratings) Sept. 7, 2016--S&P d obal Ratings is seeking
mar ket feedback on two proposed evaluation tools, separate fromits credit
ratings, that are intended to assess risks to sustainability at both the

i ndi vi dual project and corporate entity levels. Wite papers on both
frameworks are avail abl e at www. spratings. coninfrastructure and narket
participants are invited to subnmit comrents through brief feedback surveys
that may be accessed through www. spratings. conif greenbonds and

WWW. sprati ngs. coni esg.

The new assessnent tools include a new Green Bond Eval uation tool that would
anal yze and estimate the environmental inpact of projects or initiatives
financed by bonds, and an Environnental, Social, and Governance (ESG

Eval uati on Framewor k and net hodol ogy for corporate issuers.

“I'n response to growi ng market interest, we believe that our proposed tools
will offer a unique assessment of risks associated with sustainability over
the medium to long term" said Mchael WIkins, Head of Environmental &
Cimte R sk Research and an infrastructure ratings anal yst at S&P d obal
Ratings. "Investors have told us that they want to devel op nore meani ngful
insights into the environmental, social, and governance characteristics of

i ndi vi dual debt securities and corporate entities. W believe these two
approaches will help to achieve that goal ."

GREEN BOND EVALUATI ON AND ASSESSMENT
The proposed Green Bond Eval uati on nethodol ogy woul d consi der projects that
aimto nmitigate climte change through greenhouse gas reduction, and
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adaptation projects that mtigate the inpact of natural catastrophes. The
proposed eval uati on woul d consist of at |east three scores--a Transparency
score, a Governance score, and a Mtigation and/or Adaptation score. This
approach woul d assess a bond financi ng agai nst each category, with the
resulting scores wei ghted and anal ganated into a final G een Bond Eval uation

ESG EVALUATI ON AND ASSESSMENT

The proposed ESG eval uati on framework woul d gauge a conpany's inmpact on the
natural and social environments it inhabits, the governance nechanisns it has
in place to oversee those effects, and potential losses it may face as a
result of its exposure to these risks.

The ESG Assessnent will aimto rank issuers on a five-point scale based on the
degree of an issuer's exposure to ESGrisk factors over a two- to five-year
hori zon and beyond. As currently envisaged, nediumterm (two to five-year) and
long-termfactors will receive different weightings under the proposed

nmet hodol ogy, with nediumtermrisks receiving a greater weighting due to the
nore apparent nature of the factors and their |ikely inpact.

Wil e the proposed tools are not credit ratings or an assessnent of

credi tworthiness, they draw on S& 4 obal Ratings' significant and ongoing
engagerment with the nmarket on environnental, social, and governance issues and
green bond financings. In May 2016, S&P d obal Ratings expressed support for
initiatives being pronul gated by the United Nations Principles for Responsible
Investment (UN-PRI) that recogni ze the needs of investors for greater clarity
on how ESG factors are considered in credit analysis. In January 2016, M chael
W ki ns was nanmed a nmenber of the Financial Stability Board (FSB) Task Force
on Cimte-related Financial D sclosures, an industry-led body that is
devel opi ng voluntary climate-rel ated financial disclosure standards.

S&P d obal Ratings, part of S& dobal Inc. (NYSE: SPA), is the world's

| eadi ng provider of independent credit risk research. W publish nmore than a
mllion credit ratings on debt issued by sovereign, nunicipal, corporate and
financial sector entities. Wth over 1,400 credit analysts in 26 countries,
and nore than 150 years' experience of assessing credit risk, we offer a

uni que conbi nation of global coverage and | ocal insight. Qur research and
opi ni ons about relative credit risk provide market participants with

i nformati on that helps to support the growth of transparent, |iquid debt

mar ket s wor | dwi de.
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