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TAI PEI (Standard & Poor's) Nov. 3, 2015--The trend toward greater regul atory
sophi stication should lead to healthier credit profiles for Asia-Pacific

i nsurance conpani es. That's according to a report that Standard & Poor's

Rati ngs Services rel eased today, titled: "Regul atory Sophistication Changes
The Dynam cs For Asia-Pacific Insurers."” The report |ooks at how the efforts
of insurance regulators to enhance |ocal regulatory and sol vency franmeworks
across Asia-Pacific are gradually aligning with the goals of the Internationa
Associ ation of |nsurance Supervisors.

"The work of |ocal regulators should help to nmeet hei ghtened gl oba
expectations for stronger risk managenment and group supervision," said
Standard & Poor's credit analyst Connie Wng. "But despite the genera
convergence in regulatory initiatives across the region, individual narkets
continue to differ in their speed of change and degree of regulatory

sophi stication."

More sophisticated regulatory regines are likely to nake the insurance

i ndustry nore resilient against unforeseen events and narket cycles as

i nsurers continue to expand and face an increasing complexity of risks. But
stricter risk-based capital ratios could result in greater polarization of the
strongest and weakest players in an increasingly conmpetitive environment.
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Increasing Regulatory Sopbhistication Bodes Well For Asia-Pacific Insurers

The report notes that it could take at |east three to five years for the
benefits of regul atory change to appear, including stronger financial risk
profiles, even if an insurer denobnstrates significant governance and risk
management capabilities. The need to strengthen financial profiles to neet new
stricter capital adequacy requirenments could also i nduce further industry
consol i dati on.

Insurers' rising capital needs to support their strong growth plans have al so
gai ned regul atory attention. Asia-Pacific regulators are gradually opening
nore channels for insurers to obtain funding sources despite insurers
still-prudent approach to funding.

"The relaxation of regulatory ceilings on investnments and cross-border
activities is likely to create additional risks for Asia-Pacific insurers and
test their capital adequacy," added Standard & Poor's credit anal yst Serene
Hsi eh. "Rel axed investnment regul ations could also raise insurers' sensitivity
to financial nmarket volatilities."

Overall, the growmh of risk-sensitive solvency frameworks across Asia-Pacific
is likely to result in changes to investnment and product strategies as

i nsurers pursue nmore efficient capital nmanagement and optim ze growh
opportuniti es.

The report is available to subscribers of RatingsDi rect at

www. gl obal credi tportal.comand at www. spcapitalig.com If you are not a

Rati ngsDi rect subscriber, you may purchase a copy of the report by calling (1)
212-438-7280 or sending an e-nmail to research_request @t andar dandpoors. com
Ratings informati on can al so be found on Standard & Poor's public Wb site by
using the Ratings search box |located in the left colum at

wwv. st andar dandpoors. com Menbers of the nmedia may request a copy of this
report by contacting the media representative provided.
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