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HONG KONG (St andard & Poor's) Nov. 2, 2015--China's policy easing is unlikely
to cure the pains facing the country's banking sector and could prove to be a
doubl e- edged sword for nany | enders. In particular, widening gaps in credit
quality may | eave small lenders at risk of being taken over by their |arger
peers. That's according to a report, titled "China Credit Spotlight: Policy
Tonics May Alleviate But Not Cure The Pain Facing China's Top Banks,"
publ i shed today by Standard & Poor's Ratings Services.

Chi nese policymakers have wheel ed out various initiatives since 2014 to
sustain the econony and shoul der sonme of the burden for the banking sector
However, in view of the credit inplications of the governnent's policy
neasures and the credit standings of the banks thensel ves, snaller banks nay
be at risk, according to the report.

"We Dbelieve China's slow ng econony and worsening supply glut in many

i ndustries could weigh heavily on the profitability and asset quality of the
country's banks," said Qang Liao, a credit analyst at Standard & Poor's, and
aut hor of the report. "In our view, the top 50 | enders covered in this report
are likely to denonstrate varying |levels of credit resilience over the next
two years, depending on their exposures to risky segnments and their business
and financial preparedness for a rapidly changing environnent."

In the 2015 survey of China's top 50 banks by asset size, we anal yze the ngjor
forces driving the changes in these banks' credit profiles and identify a few
key thenes for the sector. We also rank the banks based on our assessnent of
their stand-al one creditworthiness relative to each other. Such credit views
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conpl ement the issuer credit ratings we have assigned to 14 of the top banks.
VWhile the majority of the top banks are likely to survive the unfolding credit
downturn, we believe there is a real risk of bank failure ahead for sone smal
pl ayers.

The report is available to subscribers of RatingsDi rect at

www. gl obal credi tportal.com and at www. spcapitalig.com If you are not a

Rati ngsDi rect subscriber, you may purchase a copy of the report by calling (1)
212-438-7280 or sending an e-nmail to research_request @t andar dandpoors. com
Ratings informati on can al so be found on Standard & Poor's public Wb site by
using the Ratings search box |ocated in the left colum at

www. st andar dandpoors. com Menbers of the nedia may request a copy of this
report by contacting the nmedia representative provided.
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