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SI NGAPORE (St andard & Poor's) Nov. 3, 2015--Asia-Pacific reinsurers wll
continue to face fierce conmpetition with [ittle respite in sight, according to
a report, titled "Asia-Pacific Reinsurers Face An Earnings And Growth Crunch,"”
that Standard & Poor's Ratings Services published today.

"Credit conditions for the Asia-Pacific reinsurance sector will renain
negative over the next 12-24 nonths,"” said Standard & Poor's credit anal yst
Philip Chung. "W expect weakening prices to continue to affect operating
performance well into 2016 and possibly erode capitalization."

According to the report, Asia-Pacific reinsurers' performance has been nore
vol atil e because of weaker prices in nost narkets. Capitalization |evels have
al so cone down due to grow h and higher risks. In addition, the regulatory
burden coul d wei gh on reinsurers.

The operating performance of the larger reinsurers in Asia-Pacific is npbdest
conpared with that of gl obal players. However, some regional reinsurers
relatively |arge volume and domi nant market positions in their respective
mar kets benefit their business risk profile, offsetting the nodest
underwriting performance. Al so, Asia-Pacific reinsurers' understanding and
know edge of the local narket and access to data enabl es better selection of
ri sks. However, the concentration of risk geographically remains a potenti al
hazar d.

"Capital remains a key factor upholding reinsurers' credit profile," said M.
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Chung. "The strong to extrenely strong nmarket positions of sonme Asia-Pacific
reinsurers offsets their |ower capitalization levels. Market risk continues to
be the highest risk factor. Credit risk ascertained by our risk-based capita
anal ysis conmes in second, followed by business and catastrophe risks."

Standard & Poor's believes that nobst reinsurers are taking actions to renain
conpetitive and absorb the strain fromtough conditions. Consolidation

i ncreased retrocession, and diversifying into other lines and regions are the
general trends it sees as the sector reacts to pricing declines and excess
capital

The report is available to subscribers of RatingsDirect at

www. gl obal credi tportal.com and at www. spcapitalig.com If you are not a

Rati ngsDi rect subscriber, you may purchase a copy of the report by calling (1)
212-438-7280 or sending an e-mail to research_request @t andar dandpoors. com
Ratings infornation can also be found on Standard & Poor's public Wb site by
using the Ratings search box located in the left colum at

ww. st andar dandpoors. com Menbers of the nedia may request a copy of this
report by contacting the nmedia representative provided.
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