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SI NGAPORE (St andard & Poor's) Cct. 20, 2015--Indian information technol ogy
(I'T) conpanies are likely to step up acquisitions to strengthen their
conpetitive position and boost slowi ng growmh. That's according to a report,
titled "Moderating G owh And Ri sing Cash Put Acquisitions On Indian IT
Conpani es' Radar," that Standard & Poor's Ratings Services published today.

The report identifies two key drivers for acquisition: noderating revenue
grow h; and access to new technol ogy and new markets or business segnents. It
al so notes that the high cash |levels and | ow debt at Indian I T conpani es
shoul d hel p themto seek opportunities to acquire |arger conpani es than they
have in the past.

"W expect the larger Indian I T conpanies to maintain their financial

di sci pline and conservative | everage despite possible acquisitions,” said
Standard & Poor's credit anal yst Abhi shek Dangra. "W al so expect themto

mai ntain their conpetitive edge on grow h and margi ns over their gl obal peers.

Standard & Poor's believes access to new technol ogy, entry into new markets,
and greater diversification through acquisitions can strengthen the business
positions of Indian IT conpani es. However, their limted track record in
maki ng | arge acqui sitions exposes themto risks in integrating enpl oyees and
busi nesses.
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Indian IT Companies Are Embracing Acquisitions To Boost Growth

I ncreasing conpetition, a slowi ng gl obal economy, and the already |arge scale
of top Indian IT conmpanies will result in noderate organic growth, the report
says.

"W expect revenue growth for Indian I T conpanies to remain at 8% 12% a year
over the next one to two years," said Standard & Poor's credit analyst
Ashut osh Shar na.

Shar ehol der distributions by larger Indian IT conpanies are likely to remain
noderate conpared with their global peers', in our view However, payouts by
I ndi an companies are likely to be higher than historical |evels.

The reports are avail able to subscribers of RatingsDirect at

www. gl obal credi tportal.com and at www. spcapitalig.com If you are not a

Rati ngsDi rect subscriber, you may purchase copies of these reports by calling
(1) 212-438-7280 or sending an e-mail to

resear ch_request @t andar dandpoors.com Ratings infornmation can also be found
on Standard & Poor's public Wb site by using the Ratings search box | ocated
in the left colum at ww. standardandpoors.com Menbers of the nedia my
request copies of these reports by contacting the nmedia representative

provi ded.
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