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STOCKHOLM (St andard & Poor's) Feb. 6, 2014--Standard & Poor's Ratings Services
t oday published a Request for Comment on revisions it is proposing to how it
rates hybrid capital instrunents for banks and prudentially regul ated finance
conpani es, "RFC. Assigning Issue Credit Ratings To Bank And Prudentially
Regul at ed Fi nance Conpany Hybrid Capital Instrunments.” (Watch the rel ated
CreditiMatters TV segnent titled "Standard & Poor’s Request For Commrent: Bank
And Prudentially Regul ated Fi nance Conpany Hybrid Capital Instrunments," dated
Feb. 6, 2014.)

"We are proposing to change our criteria now because we believe that banking
regul ators are adopting a tougher 'bail-in'" stance toward hybrid capita
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instrunents, increasing the possibility that banks may have to use themto a
greater extent to absorb | osses,” said Standard & Poor's credit anal yst Sean
Cotten. By bail-in, we are referring to i nstances where investors share in the
cost of a government's rescue of a failing bank

"W have al so observed recent cases of regulators intervening to stop banks
from maki ng their paynents to hybrid capital investors at what we consider to
be earlier points in the deterioration of the financial strength of a bank
than previously," said M. Cotten.

We expl ain these devel opnents in our acconmpanyi ng comentary, "Increasing
Bail -1 n Ri sks For Bank Hybrid Capital Instrunents Are Behind Qur Proposed
Criteria Change," al so published today.

And, we answer questions we believe market participants may have regardi ng our
Request for Comment in the article, also published today, "Q%A: Wat's Behind
Qur Proposal To Change Qur Criteria For Rating Hybrid Capital Instruments

| ssued By Banks And Prudentially Regul ated Fi nance Conpani es?"

SCOPE OF THE REQUEST FOR COMVENT

This proposal applies to all hybrid capital instrunents issued or to be issued
by rated banks and finance conpani es subject to prudential regulation, and

i ncl udes ot her deposit-taking entities such as buil ding societies.

RATI NGS | MPACT

Standard & Poor's currently rates hybrid capital instrunents for approximtely
150 financial institutions groups, of which a third have nore than five rated
instruments within the scope of this Request for Comment. However, we woul d
not expect all such issue credit ratings to be affected by this proposal

About 45% of rated hybrid capital instrunents are issued by European banks,
45% by North Anerican banks, 10%in Asia-Pacific, and a few issues in Latin
America. By country, the largest share of these ratings is in the US. (36%,
U K (16%, Canada (11%, and France (8%.

The ratings inmpact for Tier 1 instrunents that we already rate three or nore
not ches bel ow the SACP and the inmpact for Tier 2 instrunents are less certain
because the issue credit ratings may al ready capture the increnental
nonpayment risk.

The proposals could also inmpact the ratings on a small portion of the poo
assets held by several collateralized debt obligations (CDGs), though we do
not currently expect any rating changes on the CDOs thensel ves.

RESPONSE DEADLI NE

We encourage interested narket participants to subnit their witten coments
on the proposed criteria by March 21, 2014, to

http://ww. st andar dandpoors. com criteri aRFC/ en/us. W will review and take
such comrents into consideration before publishing our definitive criteria
once the coment period is over. Generally, Standard & Poor's Ratings Services
(Ratings Services) may, in cases when the conmenter has not requested
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confidentiality, publish coments in their entirety, except when the full
text, in Ratings Services' view, would be unsuitable for reasons of tone or
subst ance.

DETAI LS

The proposed net hodol ogy is avail able on RatingsDirect through this link: "RFC
Assigning Issue Credit Ratings To Bank And Prudentially Regul ated Fi nance
Conpany Hybrid Capital Instrunents.” This article is also publicly available
on S&P.comthrough this Iink:

htt p: / / ww. st andar dandpoor s. com r at i ngs/ r equest s-f or - comrent / en/ us.

WEBCASTS
W will be hosting two regional Webcasts on the foll owi ng dates and tines:
* Tuesday, February 11, 2014, 12.00 p.m Singapore tine
Go to this web page to register:
https://event. on24. conl event Regi strati on/ Event LobbySer vl et ?t ar get =regi strati on.
j sp&event i d=749388&sessi oni d=1&key=581A10D21EFB4481476DD95303CA41ACE&sp_m d=2895
O&sp_ri d=27881&sour cepage=r egi st er
* Monday, February 10, 2014, U K 3.30 p.m, Europe 4.30 p.m & North

Anerica 10.30 a.m
Go to this web page to register:
https://event.on24. conf event Regi strati on/ Event LobbySer vl et ?t arget =regi strati on.
j sp&event i d=749381&sessi oni d=1&key=1C7488D14C7587CCA27226069022FFC9&sp_mi d=2895
0&sp_ri d=27881&sour cepage=r egi st er

RELATED CRI TERI A

e RFC. Assigning Issue Credit Ratings To Bank And Prudentially Regul ated
Fi nance Conpany Hybrid Capital Instrunments, Feb. 6, 2014

* Principles For Rating Debt |Issues Based On Inmputed Pronises, Cct. 24,
2013

* Methodology: Use O '"C And 'D Issue Credit Ratings For Hybrid Capital
And Paynent-1n-Kind Instruments, Oct. 24, 2013

e Group Rating Methodol ogy, Nov. 19, 2013

e Criteria For Assigning 'CCC+', '"CCC, 'CCC-', And 'CC Ratings, Cct. 1,
2012

* Banks: Rating Methodol ogy And Assunptions, Nov. 9, 2011

e Bank Hybrid Capital Methodol ogy And Assunptions, Nov. 1, 2011

e Principles O Credit Ratings, Feb. 16, 2011

RESEARCH

* RA: What's Behind Qur Proposal To Change Qur Criteria For Rating Hybrid
Capital Instrunents Issued By Banks And Prudentially Regul ated Finance
Conmpani es? Feb. 6, 2014

e Increasing Bail-In Risks For Bank Hybrid Capital Instrunents Are Behind
Qur Proposed Criteria Change, Feb. 6, 2014

* Applying The Bank Hybrid Capital Criteria To Specific Instruments, Dec.
20, 2011

The report is available to subscribers of RatingsDi rect at
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www. gl obal creditportal.comand at www. spcapitalig.com |If you are not a

Rati ngsDi rect subscriber, you may purchase a copy of the report by calling (1)
212-438-7280 or sending an e-mail to research_request @t andardandpoors. com
Ratings infornmation can also be found on Standard & Poor's public Wb site by
using the Ratings search box |ocated in the left colum at

www. st andar dandpoors.com Alternatively, call one of the followi ng Standard &
Poor's numbers: Cient Support Europe (44) 20-7176-7176; London Press Ofice
(44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49) 69-33-999-225;

St ockhol m (46) 8-440-5914; or Mscow (7) 495-783-40009.
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