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SI NGAPORE (S&P d obal Ratings) Feb. 2, 2017--Repl enishing capital and

i mprovi ng capital nmanagenment is crucial for Vietnam s banks to maintain their
credit profiles. That's according to a report, titled "After Rapid G ow h,
It's Time For A Capital Check For Vietnanml s Banks A Capital Check For

Vi et nam s Banks," that S&P G obal Ratings published today.

The capitalization of Vietnami s banks is deteriorating, the report notes. W
attribute the decline to four factors: rapid growh in |oans; nobdest
profitability, especially on a risk-adjusted basis; high dividend payouts in
sone cases; and limted access to external capital

"Foreign interest in Vietnamese banks has revived in the past year. W believe
foreign ownership, if allowed in a big way, could help inprove the
capitalization of the country's banks," said S& d obal Ratings credit analyst
Am t Pandey.

The report notes that Vietnam s banking systemis likely to have stable
profitability. W expect profits of the rated banks in Vietnamto rise in |line
with credit growth of 16% 18% i n 2017. Banks' increasing share of retail |oans
shoul d support their net interest margins.

We expect the reported credit cost of Vietnanis banks to remain el evated
because banks continue to nake provisions for their on-bal ance sheet
nonperform ng | oans (NPLs) or NPLs that have been sold to the Vietnam Asset
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Managenment Conpany.

"We see rising leverage in Vietnamas a key risk to the country's banks," said
M. Pandey. The higher |everage partly contributed to the Vietnam econony
cl ocki ng enviable gromh in recent years in spite of anem c external demand.

Only a rating commttee may determne a rating action and this report does not
constitute a rating action.

The reports are available to subscribers of RatingsDirect at

www. gl obal credi tportal.comand at ww. spcapitalig.com I|If you are not a

Rati ngsDi rect subscriber, you may purchase copies of these reports by calling
(1) 212-438-7280 or sending an e-mail to research_request @pgl obal.com
Ratings informati on can al so be found on the S& d obal Ratings' public
website by using the Ratings search box |located in the left colum at

ww. st andar dandpoors. com Menbers of the media may request copies of these
reports by contacting the nedia representative provided.
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