
HOW THE 340B DISCOUNT APPLIES IN THE 
HOSPITAL SETTING

Patient receives care at a 
340B hospital

Patient is not 340B-eligible

INPATIENT CARE

Patient is not 340B-eligible if the drugs are 
furnished in connection with care that is 
ultimately  determined to be inpatient 
care (e.g., if the patient is subsequently 

admitted, and the care the patient 
received is billed as inpatient care)

Hospital uses 340B drug, 
Medicaid program must exclude 
340B drug from rebate request 

or
Hospital does not use 340B drug, 

drug is eligible for Medicaid 
rebate

IF MEDICAID PATIENT

Hospital may use 340B drug

IF NOT A 
MEDICAID PATIENT

Patient is 340B-eligible so long as the 340B 
patient de�nition is met1

OUTPATIENT CARE

Patient is 340B-eligible if the drugs are furnished 
in connection with care that is ultimately 

determined to be outpatient care (e.g., if the 
patient is discharged without being admitted, 

and the care the patient received is billed as 
outpatient care)

EMERGENCY 
CARE

Contract 
Pharmacy

In-House 
Pharmacy

Insights is a one-stop portal for Manatt’s premium content on breaking industry news and trends; in-depth analyses of state and federal health policy changes; 
50-state surveys on critical industry issues; and much more. Contact us at Insights@Manatt.com to learn more about Manatt Health’s forthcoming 50-state survey 
which will analyze how states reimburse 340B covered entities and contract pharmacies for 340B drugs, and the steps states are taking to avoid duplicate dicounts.

1. The 340B patient de�nition requires that the hospital has established a relationship with the individual such that the hospital maintains records of the individual's health care; and the individual receives health care 
services from a health care professional who is either employed by the hospital or provides health care under contractual or other arrangements (e.g., referral for consultation) such that responsibility for the care provided 
remains with the hospital.

Hospital 
dispenses

drug through:
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